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NORTH EASTERN DEVELOPMENT FINANCE CORPORATION LTD.GUWAHATI

APPLICATION FOR FINANCIAL ASSISTANCE (RUPEE TERM LOAN)

1. GENERAL

1.1 Date of application:
1.2 Name of the Industrial Concern :
1.3 Constitution:
e.g. Public/Private Limited Co., Coop. society.
(Enclose copy of Memorandum and Articles of Association/Bye-laws)

1.4 Date of incorporation/registration:
1.5 Registration no. (as given by DIC) :
             (Enclose copy of certificate)
1.6 Date of commencement of business:
1.7 Sector:
            (e.g. Public sector/Joint sector/Private sector/Co-operative sector.)
1.8 Name of the Business house/group to which the concern belongs and the list of the companies in the same group:
1.9 Location:
            (Indicate Village, Tehsil, District and State)
            (a) Registered Office:
            (b) Factory
1.10 Give brief particulars of the project. Also state whether it is a new/expansion modernisation/diversification project.
1.11 Product:
             Installed Capacity:
1.12 Financial assistance applied for (in Rupees Lakh) :
2. PROMOTERS

2.1 Give biodata of main promoters including information on name, address, age, education 
qualifications, past industria1lbusiness experience, experience in the particular industry, brief write-up on other companies, if any, promoted by him or with which he is associated, together with a copy of the latest balance sheet (to be furnished separately in respect of each of the main promoters).

2.2 Copies of income tax returns/wealth tax returns alongwith assessment orders for the last three years.
2.3 Provide a list of directors along with a complete list of concerns with which they are connected, as director, partner, proprietor etc. Also furnish brief write-ups on the above concerns including information on the nature of business and size of turnover etc.
2.4 Give names of bankers with whom enquiries may be made regarding the applicant concern and its promoters, together with copies of letter addressed to bankers in Form I.
2.5 Details of net worth of promoters along with proofs.
3. PARTICULARS OF THE INDUSTRIAL CONCERN
(Many of the questions in this section are applicable to existing concerns only)
3.1 Give a brief history of the concern including any changes in names, business management etc. Also indicate any mergers, re-organisation etc. which took place in the past.
3.2 Give names, ages and addresses of Directors, including whole time Directors, their qualifications, past experience and business and industrial background and existing and proposed share holdings in the. company.
[Enclose: Certified copies of
(i) Agreement with the Managing Director/whole time director
(ii) Approval of the Central Govt. for the appointment]
	Directors
	Present Share holding
	Proposed Share holding

	
	(Rs. lakh)
	(%)
	(Rs. lakh)
	(%)

	
	
	
	
	


3.3 Enclose certified copies of audited balance sheets and profit and loss accounts for the last three years together with pro-forma balance sheet and profit and loss account of as recent date as possible.

3.4 In case the assets have been revalued or written off at any time during the existence of the company, furnish full details of such revaluation, together with reasons therefor.
3.5 Provide a list of existing key technical and executive staff giving their names, age, qualifications, salaries, length of service with the company and previous experience. Furnish number of supervisory, skilled, semi-skilled and unskilled personnel employed in each of the existing plants.
[Enclose: Organisation chart showing the lines of authority]
3.6 Give particulars of existing long-term and short-term borrowings as set out in Forms II and III.
3.7 Give a note on the company's tax status viz. the year upto which the company has been assessed for income tax, the estimated unassessed liability, the concessions available and the basis on which provision for tax has been made. Provide details of unclaimed tax benefits, if any.
3.8 Furnish figures of licensed capacity, installed capacity, production and sales (quantities and value) of each major product/product group during the last three years. Give reasons for under-utilisation of capacity and significant variations in production and sales, if any.
3.9 Describe the locational advantages of the existing plant with respect to supply of raw materials, power, water, fuel, and labour as also with respect to facilities for transportation, effluent disposal and market.
3.10 Indicate the existing requirements of various utilities and services and the arrangements for their supply.
3.11 Give destination, physical volume and proceeds of export sales by main product lines in each of the last five years. Also detail the export incentives available to the concern.
3.12 Give details of any pending litigation either by or against the company.
4. PARTICULARS OF THE PROJECT

4.1 Describe in detail the project for which financial assistance is required, indicating whether it relates to expansion, modernisation or setting up of a new plant. [Enclose: Copy of project/feasibility report, if any]

A. Capacity

4.2 Furnish details of installed capacity and production below:
(Capacity is arrived at on the basis of days working on shift basis)

	Product
	Present installed capacity
	Proposed installed capacity
	Maximum production envisaged

	
	
	
	


4.3 Indicate the section-wise capacities for the major sections of the plant, along with detailed calculations. Explain the reasons for excess/inadequate capacity, if any, in any of the sections.

4.4 Give specifications of major products and by-products, including size and weight and where appropriate, chemical and physical properties as also their industrial uses.
B. Process/Manufacturing process

4.5 Explain briefly the technical process proposed to be employed. Indicate reasons

for adopting/choosing particular process. Justification for employing the proposed process. [Enclose copy of process flow diagram]

4.6 Has the proposed process ever been tried in the country? If so, with what results.
C. Technical arrangements
4.7 Explain the technical arrangements made/proposed for implementation of the project.
4.8 In case any collaboration is involved, furnish a brief write-up on the collaborator company indicating its activities, size and turnover particulars of existing plant, other projects in India and abroad set up with same collaboration etc.
[Enclose copies of :
(i) Published brochures highlighting the activities of the collaborator and balance sheets for last three years;

(ii) Collaboration agreement;
(iii) Govt. approval for the collaboration;
(iv) Govt. approval for availing of the services of foreign technicians.]
4.9 Furnish the particulars of consultants, as below:
(a) Name of the consultants (indicate whether Indian or Foreign)

(b) Scope of work assigned to them;

(c) Fees payable and the manner in which payable;

(d) Brief particulars of the consultants including the organizational setup, bio-data of senior personnel, names of directors/partners, particulars of work done in the past and work on hand.

[Enclose copies of :

(i) Published material on consultants;

(ii) Agreement with consultants; .
(iii) Govt. approval in case of foreign consultants.
D.
Management
4.10 Describe proposed arrangements for executive managements of the concern both during the construction period and for regular operations thereafter.

4.11 Give particulars of proposed key technical, administrative and accounting personnel.
[Enclose: proposed organisation chart indicating the lines of authority]

E.
Location and land

4.12 Indicate location of plant, requirements of land for the project and arrangements made therefore. Enumerate the locational advantages.

4.13 Questionnaire regarding borrowers title to be incorporated in the form of application for financial assistance.
Give the following particulars in respect of the land acquired/proposed to acquired for the project-

O. Area and Cost

P. Basis of valuation
Q. Nature of tenure of the land. Whether lease hold or free hold?
R. Whether entire sale consideration/lease premium paid? If it is payable in installments, please mention the installments.
S. When acquired?
T. Whether possession of land taken, if so when?
U. Previous owners and their relationship, if any, to the promoters/directors.
V. Particulars of sale/lease deeds obtained. If the sale/lease deeds have not been executed, please indicate when they are likely to be executed.
W. Whether there is any restriction against mortgage of the land? If so, permission to mortgage of the land has been obtained?
X. Whether the name of company/society is mutated in Revenue Records.
Y. Whether the land is subject to any restrictions under local Land Ceiling Laws?
Z. Whether the land is directly connected with the public road or whether an approach road connecting the public road is to be constructed? In the latter case, please state whether the Company/Society has acquired/purchased the land on which the approach road is to be constructed.
AA. If the land has been acquired by the Company/Society under Land Acquisition Act, please state whether all the requirements under the Act have been complied with. Please give particulars.
AB. Whether all the original title deeds/documents, receipts etc. are available? If not, give reasons.
AC. Whether the provisions of Urban Land (Ceiling and Regulation) Act are applicable to the land? If so, please state whether exemption under Section 20 and permission to transfer under Sections 26 and 27 of the Act have been obtained.
AD. Whether any restrictions are there under local laws against the land being used for non-agricultural/industrial purposes? If so, whether requisite permission for non- agricultural use has been obtained.
AE. Whether the land is free from encumberances? If not, give details.
AF. Whether any proceedings are taken for recovery of land revenue, rents, royalities or other taxes and dues of public nature? If so, please give particulars.
AG. Whether any suit/appeals or other proc,eedings pertaining to the land is pending in any court?
AH. Type of soil and load bearing capacity.
AI. Water table. [Enclose: (i) Copy of sale!1ease deed (ii) Copy of soil test report (iii) Copy of Govt. order converting the land into industrial land, if applicable. (iv) Location map (v) Site plan showing the contour lines]
F. Buildings

4.14 Explain the arrangements made/proposed for constructing the buildings. Furnish particulars of buildings as per FORM V.)

4.15 Give the following particulars of architects:
(a) Name of architect/firm;

(b) Scope of work
(c) Fees payable and manner in which payable;
(d) Past experience of the architects;
(e) Bio-data of senior personnel in architects firm.
[Enclose: (i) Copy of agreement with architects; (ii) Copy of published write-up/brouchure on architects]

G. Plant and machinery

4.16 Explain the basis of selection of equipment for the project. Furnish list of imported and indigenous plant and machinery acquired/to be acquired for the project along with detailed specifications etc. as per forms VI and VII. (Enclose: layout of plant and machinery indicating the flow of materials, alongwith three quotations for each plant & machinery).

H. Raw materials

4.17 Provide information as per Form VIII indicating the requirement of the raw materials, components, chemicals etc.

4.18 Are there any price or distribution controls on any of the items listed above? If so, give details.
4.19 Indicate the arrangements made/proposed for obtaining the raw materials/chemicals which are short supply or to be imported.
4.20 In case of mining lease, provide:
(a) Location and area of the mineral bearing lands;

(b) Particulars of minerals;
(c) Principal terms of the mining lease;
(d) Estimated future reserves and quality of reserves for each of the minerals and basis thereof;
(e) Means of transport from the mines to the factory.
[Enclose: (i) Copy of the. agreement for mining lease; (ii) Copy of lincence from the Govt. authorities for mining. (iii) Expert's report regarding the reserves.]

I. Utilities

4.21 Power: Furnish the following details-

(a) Source of power and supply voltage 

-purchased

-own generation

-standby arrangement

(b) Maximum demand

(c) Connected load
(d) Peak hour requirement
(e) Contracted load
(f) Power tariff
(g) Cost of power per annum at maximum capacity utilisation (give calculations)
[Enclose: Copies of- (i) Letter of sanction for power; (ii) Agreement with Electricity Board; (iii) Electrical layout of the plant:]

4.22 Water: Furnish the following details:

(a) Requirement of water, separately for-circulating, cooling, make-up, process, boiler feed, drinking, sanitation etc.

(b) Sources of water arrangements proposed and water charges payable.
(c) Capacities of the tanks, reservoirs,
(d) Describe water treatment arrangements proposed.
(e) Copy of water analysis report.
4.23 Steam: Furnish the following details:
(a) Steam requirement and the steam balance;

(b) Capacity and type of the boiler with detailed specifications;
(c) Steam and energy balance diagrams;
4.24 Transport: Furnish the following details

Arrangements proposed for carrying raw materials and finished goods, provision for own trucks, railway sidings etc and arrangements with "private truck operators.

J. Effluent

4.25 Furnish full details of the nature of atmospheric, soil and water pollution likely to be created by the project and the measures proposed for control of pollution. Indicate whether necessary permission for the disposal of effluent has been obtained.

[Enclose: copy of approval from concerned authorities for the proposed arrangements].

K. Labour

4.26 Give estimates of total requirements and availability of skilled and unskilled labour and plans for training of personnel. Briefly describe the manpower development programme.

L. Schedule of implementation

4.27 Describe how the design engineering, erection, installation and commissioning of the project will be carried out. Also indicate the progress made so far in the implementation of the project and furnish the schedule of implementation as follows:

	
	Commencement (Month and year)
	Completion (Month and year)

	(i) Acquisition of land
	
	

	(ii) Development of land
	
	

	(iii) Civil works-

Factory building:

Machinery foundation:

Auxiliary building:

Administrative building:

Miscellaneous building:
	
	

	(iv) Plant and machinery

Imported-placement of order

-delivery at site

Indigenous-placement of order

-Delivery at site
	
	

	(v) Arrangements for power
	
	

	(vi) Arrangements for water
	
	

	(vii) Erection of equipment
	
	

	(viii) Commissioning
	
	

	(ix) Procurement of raw materials and chemicals
	
	

	(x) Training of personnel
	
	

	(xi) Trial runs
	
	

	(xii) Commercial production
	
	


5. COST OF THE PROJECT

5.1 Furnish estimates of cost of project under following heads (details may be furnished as per FORM IX). Also provide basis of cost estimates (such as quotation, orders placed etc.) bringing out the built;.in provision for cost escalation, if any.

	
	Cost

	1. Land and site development
	

	2. Buildings
	

	3. Plant and machinery

-Imported

-Indigenous
	

	4. Technical know-how fees
	

	5. Expenses on foreign technicians and training of Indian technicians abroad
	

	6. Miscellaneous fixed assets
	

	7. Preliminary and Preoperative expenses
	

	8. Provision for contingencies
	

	9. Margin money for working capital
	

	TOTAL
	


6. MEANS OF FINANCING

6.01 Means of financing envisaged

	
	(Rs. in Lakh)

	Share capital –Equity

-Preference
	

	Rupee Loans
	

	Foreign Currency Loans
	

	Debentures
	

	Internal Cash Accruals
	

	Others (please specify)
	

	TOTAL
	


(Give details of the means of financing envisaged and the proposal for raising share capital and loans in Forms X and XA respectively.)

6.02 In case internal accruals are taken as a source of finance, explain the basis for estimation of internal accruals by means of a suitable statement.

6.03 Briefly describe the arrangements so far made for raising the finance and the proposed arrangements.

[Enclose: copies of letters sanctioning assistance]

6.04 Indicate sources from which expenditure already incurred has been financed, in Form XB.

6.05 Promoters contribution to the project cost: Amount Rs As% of total cost 6.06 List of persons/firms who would be contributing to the promoters share of the capital and the respective amounts.

6.07 Give details of security proposed to be offered for loan and/or guarantee for deferred payments on plant and machinery or guarantee for foreign currency loans.

7. MARKET AND SELLING ARRANGEMENTS

[Enclose: Copy of market survey report if any, conducted by the company or independent consultant.]

7.1 Give brief notes on the products, their major uses, scope of the market, possible competition from substitute products etc. Indicate the special features (regarding quality, price etc.) of your products which would result in consumer preference for your products in relation to competitive products.

7.2 Furnish estimates of the existing and future demand and supply of the products proposed to be manufactured.
7.3 Give an assessment of likely competition in the future and indicate any special features of the project which may enable it to meet the competition.
7.4 Provide information regarding export possibilities and the nature of competition to be faced in foreign countries; also give comparative data on the manufacturing costs and prices (domestic as well as export) prevailing in selected competing countries.
7.5 If there are any export commitments assumed by the company as part of the Government requirements, indicate the arrangements proposed for meeting the same and export incentives available.
7.6 Give the international CIF, FOB prices and landed cost of the proposed products.
7.7 List of principal customers and particulars of any firm arrangements entered into with them.
7.8 Particulars of Government controls, restrictions etc., if any, on the sale price, distribution, import, export, etc. in respect of the products proposed to be manufactured.
7.9 Indicate whether sales are to made directly by company or through distributor or selling agents. If sales are proposed to be made directly, provide information on the nature of the proposed selling organisation. Give particulars of proposed selling arrangements both in India and abroad and commission proposed to be paid. Give a prief note on the selling agent's organisation, if applicable.
[Enclose: copy of the agreement with selling agent]

7.10 Give details regarding the trend in price during the last five years. If the prices are controlled by the Government or on a voluntary basis, indicate the basis on which the prices are fixed.

8. PROFITABILITY AND CASH FLOW

8.1 Give estimates of cost of production and working results for the first five years of operation as per Forms XI and XII respectively. Basis for all the calculations should be shown separately.

[Note: in case of expansion/diversification of existing companies, two sets of profitability statements may be prepared-(i) for the project and (ii) for the existing operations only.]

8.2 Based on the estimates of working results in From XII, provide a Cash Flow Statement for the company as whole, for five operating years of the project in Form XIII.

8.3 From the foregoing statement, provide a projected Balance Sheet for ten operating years for the company as a whole.
8.4 At what capacity will the plant break even? Give detailed calculations.
9. ECONOMIC CONSIDERATIONS

9.1 Give prices of competing import/export products giving breakup as FOB, CIF, Landed Cost (including import duty) an selling price.

9.2 Provide detailed explanation for differences in. selling prices of the products and those of Imported goods with quantitative data on differences m cost of production (such as scale of operation, differences in costs of inputs and various local duties and taxes). 
9.3 Give the International/CIF/FOB prices of all inputs which can either be imported/exported.
9.4 Explain in detail the various duties, taxes and incentives- (a) Excise Duty (b) Export Duty (c) Export Assistance (i) Replenishment licence (ii) Duty drawback (iii) Cash subsidy (iv) Any other (please specify) (d) Income tax holiday (e) Capital subsidy (f) Other incentives (please specify. e. g. transport subsidy, interest subsidy etc.)
9.5 Give brief write-up on the economic benefits to the country in general and the region in particular, on account of the proposed project.
9.6 How far does the unit contribute to the establishment of ancilliary industries in the region?
10. GOVERNMENT CONSENTS
10.1 Indicate whether the various licences/consents required for the project, have been obtained from the respective authorities. Give details as follows.

	
	
	Date of Issue
	Present status if not already issued

	(a) 
	Clearance from Pollution Control Board
	
	

	(b)
	DIC registration
	
	

	©
	Letter of intent
	
	

	(d)
	Industrial license
	
	

	(e)
	Capital goods clearance
	
	

	(f)
	Import License
	
	

	(g)
	Foreign exchange permission
	
	

	(h)
	Approval of technical/financial collaboration
	
	

	(i)
	Any others (please specify e.g. District Council permission, Local tribal authorities clearance etc.)
	
	


[Enclose: copies of licences/consents etc. received.]

10.2 Specify any special conditions attached to the licences/consent and the undertakings given by the company in connection with them.

DECLARATION

"I/We certify that all information furnished by me/us is true,' that I/We have no borrowing arrangements for the unit with any bank except as indicated in the application,. that there is no overdues/statutory dues against me/us/ promoters except as indicated in the application,' that no legal action has been/is being taken against me/us/promoters,' that I/We shall furnish all other information that this may also be exchanged by you with any agency you may deem fit,. and you, your representatives, representatives of RBI, Deposit Insurance Credit Guarantee Corporation, IDBI or any other agency as authorised by you, may at any time inspect/verify my/our assets, books of accounts etc. in our factory and business premises as given above.

Place: (Signature)
Date:


Name and Designation

Encl : Forms Total                  nos. 




Name of the concern
FORM I

Form of letter addressed to the banker of the applicant concern, promoter/ director*.

(This letter should, in the case of the applicant or any other concern, be written on printed letter head and signed by a person or persons authorised to operate the account with the banker. It should be forwarded to the bank, endorsing a copy to NEDFi.)

The Manager,

(Name and address of the bankers to be inserted here)

Dear Sir,

We hereby authorise you to discuss with North Eastern Development Finance Corporation Ltd. (NEDFi) to whom we are making an application for financial assistance, our affairs or any matter relating thereto, and to disclose such information as NEDFi may request of you or as you may consider fit to disclose. We also authorise you to disclose to NEDFi such information as it may require on a continuing basis.

Yours faithfully,

*in the case of new companies only.

FORM II

Particulars of existing debentures and long term secured loans as on ………………

A. LONG TERM SECURED LOANS

	Name of the institution from whom loan raised
	Purpose of the loan
	Original amount
	Amount outstanding
	Rate of interest
	Amortisation schedule
	Security charged and nature of charge
	Date of creation of charge
	Defaults, if any, in the payment of interest and / or principle
	Restrictive convents in the security documents in regards to dividend, raising of loan, creation of further charges, etc.

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10

	
	
	
	
	
	
	
	
	
	


B. DEBENTURE

	Date of debenture trust deed
	Purpose for which debentures were raised
	Security charged and nature of charge
	Trustees for debenture holders
	Original amount of issue
	Amount outstanding
	Rate of interest
	Amortisation 
	Conversion or other special provisions
	Main holders of the debentures
	Restrictive convenants in regard to dividend, raising of loan, creation of further charges, etc.

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	
	
	
	
	
	
	
	
	
	
	


FORM III

Particulars of existing cash credit/overdraft arrangements as on ……………….
	Name of bank
	Nature of facility
	Maximum limit
	How and when repayable
	Particulars of security
	Stipulated margin %
	Particulars of guarantee, if any
	Rate of interest
	Value f security and drawing power
	Amount outstanding as on ….
	Whether the bank has negative charge on fixed assets

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	
	
	
	
	
	
	
	
	
	
	


FORM IV

	
	
	Equity
	Preference 
	Total 

	1
	Indian promoters
(name of major groups)
i.

ii.

iii.

iv.
	
	
	

	2
	Foreign collaborators
	
	
	

	3
	Central govt.
	
	
	

	4
	State govt.
	
	
	

	5
	State Industrial Development Corporations (please specify)
	
	
	

	6
	Financial institutions

i.

ii.

iii.

iv.

v.
	
	
	

	7
	Public and others
	
	
	

	
	TOTAL
	
	
	


FORM V

PARTICULARS OF FACTORY, NON-FACTORY BUILDINGS & OTHER CIVIL WORKS LIKE MACHINERY FOUNDATION, ETC.
(details of all building/civil constructions included under item ‘2 buildings’ in Form IX may be included here)

	Description of the building
	Type of construction
	No. of floors
	Length 
	Breadth 
	Average height of each floor
	Total floor area
	Rate per sq. km.
	Estimated cost
	Name of contractor
	Date of contract
	Amount of contract
	Expected date of completion
	Remarks (indicate the reasons for higher/lower construction costs such as heavy foundation, special construction, etc.)

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14

	
	
	
	
	
	
	
	
	
	
	
	
	
	


FORM V (contd.)

	Description of machinery foundation
	Type of construction (e.g. pile foundation, raft foundation, etc)
	Depth 
	Dia / breadth
	Rate per cum including cost of excavation
	Estimated cost
	Name of contractor
	Date of contract
	Amount of contract
	Expected date of completion
	Remarks (indicate the reasons for higher/lower construction costs such as heavy foundation, special construction, etc.)

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	
	
	
	
	
	
	
	
	
	
	


FORM VI

PARTICULARS OF MACHINERY INPORTED/TO BE IMPORTED UNDER THE PROJECT

	
	Description with board specification
	Name of manufacturer
	Country of origin
	Whether order placed or not
	Date of placement of order (actual /expected)
	Expected date of delivery at Indian port
	Port of landing
	FOB value (Rs.)
	Basis of valuation (give quotation, date of order placed, agreement entered into, etc.)
	Insurance and freight (Rs.)
	Import duty % (Rs.)

	A. Already imported i. Main plant and equipment ii. Misc. fixed assets
	
	
	
	
	
	
	
	
	
	
	

	B. Proposed to be imported i. Main plant and equipment ii. Misc. fixed assets
	
	
	
	
	
	
	
	
	
	
	


 

FORM VII

PARTICULARS OF MACHINERY ALREADY ACQUIRED/PROPOSED TO BE ACQUIRED FROM INDIGENEOUS SOURCES UNDER THE PROJECT

	
	Name of manufacturer
	Description with board specification
	Whether order placed or not
	Date of placement of order (actual/expected)
	Expected date of delivery at
	Ex. Works F.O.R. price
	Basis of valuation (give quotation, date of order placed, agreement entered into, etc.)
	Remarks

	A. Already imported i. Main plant and equipment ii. Misc. fixed assets
	
	
	
	
	
	
	
	

	B. Proposed to be imported i. Main plant and equipment ii. Misc. fixed assets
	
	
	
	
	
	
	
	


FORM VIII

REQUIREMENT OF RAW MATERIALS, CHEMICALS AND COMPONENTS

(at maximum capacity utilization)

	Sl. No.
	Name of material/ chemical component
	Specification 
	Whether imported/ indigeneous
	Requirement per ton of final product
	Total annual requirement
	Unit cost of material
	Total cost
	Basis of cost estimate
	Sources of supply (indicate name and address of principal trade suppliers who have been contracted / agreed to supply)
	Unit consumption guaranteed by the collaborator/ technical consultant

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	
	
	
	
	
	
	
	
	
	
	


Enclose: (i) copies of letters from suppliers agreeing to supply the company’s requirements, (ii) copies of inport licences for items to be imported

FORM IX

ESTIMATED COST OF THE PROJECT

(Rs. in lakh)

	
	Cost already incurred upto
	Cost to be incurred
	Grand total

	
	
	
	Total 
	Rupee cost
	Rupee equivalent of foreign exchange cost
	total
	(3) + (6)

	
	1
	2
	3
	4
	5
	6
	7

	1. Land & site development
	
	
	
	
	
	
	

	a) cost including conveyance charges of …… sq.mt. of freehold land acquired / proposed to be acquired @ Rs. ….. per sq.mt.
	
	
	
	
	
	
	

	b) premium payable on lease hold land and conveyance charges (…….sq.mt. @ Rs………..sq.mt.)
	
	
	
	
	
	
	

	c) cost of leveling and development of …..sq.mt. of land at Rs……..per sq.mt
	
	
	
	
	
	
	

	d) Cost of laying road:
	
	
	
	
	
	
	

	i) approach road connecting the factory site to main road ……rm of type of construction at Rs…..per rm.
	
	
	
	
	
	
	

	ii) internal roads for the factory ……rm of …..type of construction at Rs…….per rm.
	
	
	
	
	
	
	

	e) cost of fencing/ compound wall ……rm of ….type of construction at Rs…… per rm
	
	
	
	
	
	
	

	f) cost of gates (No. of gates)
	
	
	
	
	
	
	

	2. Buildings
	
	
	
	
	
	
	

	a) factory buildings for main plant and equipment
	
	
	
	
	
	
	

	b) factory buildings for auxiliary services like steam supply, laboratory, workshop, etc.
	
	
	
	
	
	
	

	c) Administrative buildings
	
	
	
	
	
	
	

	d) godowns, warehouse and open yard facilities
	
	
	
	
	
	
	

	e) Misc. non-factory building like canteen, guest house, time office, excise house, etc.
	
	
	
	
	
	
	

	f) quarters fr essential staff
	
	
	
	
	
	
	

	g) Silo, tanks, wells, chests, basins, cisterns, hoppers, bins and other structures which are necessary for installation of plant and equipment and which may be constructed in RCC and such other structural civil engineering materials
	
	
	
	
	
	
	

	h) Garages
	
	
	
	
	
	
	

	i) cost of sewers, drainage, etc.
	
	
	
	
	
	
	

	j) civil engineering works not included above
	
	
	
	
	
	
	

	k) architects fee
	
	
	
	
	
	
	

	3. Plant and machinery
	
	
	
	
	
	
	

	i) Imported
	
	
	
	
	
	
	

	 a) F.O.B. value
	
	
	
	
	
	
	

	 b) Shipping, freight and insurance 
[…………….% of (a)]
	
	
	
	
	
	
	

	 c) Import duty
	
	
	
	
	
	
	

	 d) clearing, loading, unloading and transport to site
	
	
	
	
	
	
	

	ii) Indigeneous
	
	
	
	
	
	
	

	 a) F.O.R. cost
	
	
	
	
	
	
	

	 b) Sales tax (%), octroi (%) and other taxes, if any
	
	
	
	
	
	
	

	 c) Railway freight and transport charges to the site
	
	
	
	
	
	
	

	iii) Machinery stores and spares
	
	
	
	
	
	
	

	iv) Foundation and installation charges on imported and indigeneous machinery
	
	
	
	
	
	
	

	4. Technical know-how fees and expenses on drawing, etc. payable to technical collaborators
	
	
	
	
	
	
	

	5. Expenses on foreign technicians and training to Indian technicians abroad
	
	
	
	
	
	
	

	a) Foreign technicians
	
	
	
	
	
	
	

	b) Indian technicians
(…persons…months)
	
	
	
	
	
	
	

	6. Misc. fixed assets
	
	
	
	
	
	
	

	a) Furniture
	
	
	
	
	
	
	

	b) Office machinery and equipment
	
	
	
	
	
	
	

	c) Misc. tools and equipment including erection tools
	
	
	
	
	
	
	

	d) Cars, trucks, etc. 
(……. Cars; trucks)
	
	
	
	
	
	
	

	e) Railway siding
	
	
	
	
	
	
	

	f) Equipment (including cost of installation), cabling etc. for distribution of power and light for factory and colony
	
	
	
	
	
	
	

	g) Equipment and piping for distribution of steam, air, etc. (including cost of installation)
	
	
	
	
	
	
	

	h) Equipment and piping for distribution of steam, air, etc. (which do not from part of the main plant and machinery)
	
	
	
	
	
	
	

	i) Laboratory equipment
	
	
	
	
	
	
	

	j) Workshop equipment
	
	
	
	
	
	
	

	k) Fire-fighting equipment
	
	
	
	
	
	
	

	l) Effuent collection, treatment and disposal arrangement
	
	
	
	
	
	
	

	m) Misc. fixed assets
	
	
	
	
	
	
	

	7. Preliminary and capital issue expenses

 a) Brokerage and commission on capital (….% of Rs….. lakh)

b) Other capital issue expenses (legal, advertisement, printing, stationary, etc.)

c) Other preliminary expenses (company flotation, and other initial expenses)
	
	
	
	
	
	
	

	8. Pre-operative expenses (from ………. date to date of commencement of commercial production)

a) Establishment

b) Rent, rates, taxes

c) Traveling expenses

d) Misc. expenses

e) Interest and commitment charges on borrowings (give details of calculations)

f) insurance during construction including erection insurance

g) Mortgage expenses (stamp duty, registration charges and other legal expenses) (……% of loan of Rs……. lakh)

h) Interest of deferred payments, if any


	
	
	
	
	
	
	

	9. Provision for contingencies (details as per From IXB)
	
	
	
	
	
	
	

	10. Margin money for working capital (details as per From IXB)
	
	
	
	
	
	
	

	TOTAL COST
	
	
	
	
	
	
	


FORM IXA

ESTIMATE OF CONTINGENCY ESCALATION PROVISION

	
	
	
	
	

	
	
	
	
	

	Item of cost
	Firm

(Rs. in lakh)
	Non-firm
(Rs. in lakh)
	Contingency
% (Rs. in lakh)
	Reasons for considering tehc ost as firm

	1
	2
	3
	4
	5

	1. Land
	
	
	
	

	2. Building
	
	
	
	

	3. Plant and machinery
	
	
	
	

	    imported
	
	
	
	

	    indigeneous
	
	
	
	

	    stores & spares
	
	
	
	

	    Foundation and installation
	
	
	
	

	4. Technical know-how fee, etc.
	
	
	
	

	5. Expenses on foreign technicians and training on Indian technicians abroad
	
	
	
	

	6. Misc. fixed assets
	
	
	
	

	7. Preliminary and capital issue expenses
	
	
	
	

	8. Pre-operative expenses
	
	
	
	

	TOTAL
	
	
	
	


Basis for calculations for contingency

FORM IXB

MARGIN MONEY FOR WORKING CAPITAL

	
	1st year
	2nd year
	3rd year

	Items
	No. of months requirement
	Bank’s margin available
	Amount
	Amount of bank finance
	Margin money required
	Amount
	Amount of bank finance
	Margin money required
	Amount
	Amount of bank finance
	Margin money required

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12

	i) Indigeneous raw material components

ii) Imported raw material components

iii) Consumable stores

iv) Wages and salaries

v) Cost of fuel, light and power, taxes, insurance, rent, etc.

vi) Cost of repairs and maintenance

vii) Packing and sales expenses (other than salaries and wages on sales staff which should be included under (iv) above)

viii) Stick of finished goods at cost excluding depreciation (to be held for the period between production and relisation of sale proceeds)

ix) Stock of goods in process (cost of production, excluding depreciation during the period taken for complete cycle, i.e. from the raw material to the finished goods stage)

x) Outstanding debtors

xi) Other items of working capital, if any, (excise duty payble on one months sale, etc.)

Less Trade credits available on raw materials and consumables

Met working capital required
	
	
	
	
	
	
	
	
	
	
	


Note: (1) The information may be provided for the initial years until the unit reaches maximum capacity utilization, (2) The amounts given here shall agree with the figures in the profitability statement as well as the cash flow statements.

FORM X

MEANS OF FINANCE

	
	(in Rs.)

	1
	Issue of ordinary shares
	

	2
	Issue of preference share capital (…..% redeemable after ….years but before ….years)
	

	3
	Issue of secured debentures (state the terms, rate of interest, date of redemption and any other rights attached)
	

	4
	Secured long term and medium term loans
	

	5
	Unsecured loans and deposits (indicate by means of foot note the source, nature of security, rate of interest, amortisation schedule and any other special terms of loans already availed of).
	

	6
	Deferred payments (including interest) to machinery suppliers (less amounts due up to start of production)
	

	7
	Capital subsidy from Central/State Govt.
	

	8
	Internal cash accruals
	

	9
	Any other source (please specify)
	

	TOTAL
	


FORM XA

PROPOSALS FOR RAISING SHARE CAPITAL, LOANS AND DEBENTURES

	
	Equity 
	Preference 
	Rupee loan
	Foreign currency loans
	Debentures 
	Remarks*

	
	1
	2
	3
	4
	5
	6

	Subscription
	
	
	
	
	
	

	a) IndianPromoters
	
	
	
	
	
	

	  (i) in cash
	
	
	
	
	
	

	  (ii) For consideration other than cash (specify)
	
	
	
	
	
	

	b) Foreign collaborators
	
	
	
	
	
	

	  (i) in cash
	
	
	
	
	
	

	  (ii) For consideration other than cash (specify)
	
	
	
	
	
	

	c) State Govt.
	
	
	
	
	
	

	d) State Industrial Development Corporation
	
	
	
	
	
	

	Underwriting / Loans
	
	
	
	
	
	

	  i) NEDFi
	
	
	
	
	
	

	  ii) Other (please specify)
	
	
	
	
	
	

	TOTAL
	
	
	
	
	
	


*In this column, indicate whether the arrangement has already been made/applied for, etc.

FORM XB

SOURCES OF FUNDS IN RESPECT OF EXPENDITURE ALREADY INCURRED

	
	Amount 
IN Rs. lakh)
	Rate of Interest
	Other terms and conditions of loans/ payable deposits

	1. Share capital - 
    equity-preference

2. Long/medium term loans frm banks

3. Loans from financial institutions (please specify)

4. Loans/deposits from promoters, directors, friends, etc.

5. Public deposit

6. Any other source (please specify)


	
	
	


Form XI

ESTIMATE OF COST OF PRODUCTION

(This statement should be prepared for a period of 5 years)

	
	Year Ending

	
	2001
	2002
	2003
	2004
	2005

	Raw materials, chemicals, components and consumable stores
	
	
	
	
	

	1.

2.

3.

4.

5.

6.
	
	
	
	
	

	a) Total material cost

Utilities

Power

Water

Fuel


	
	
	
	
	

	b) Total utilities

Labour and plant overheads

Wages

Factory supervision salaries

Bonous

Provident fund


	
	
	
	
	

	c) Total labour

Repairs and maintenance

Light

Rent and taxes on factory assets

Miscellaneous factory

Contingency at 5%


	
	
	
	
	

	d) Total factory overhead
	
	
	
	
	

	e) Estimate of cost of manufacture (a+b+c+d)
	
	
	
	
	


Note: Indicate the basis for (i) Wastage for raw materials, (ii) Rejection rate for finished products

FORM XII

ESTIMATE OF WORKING RESULTS

(This statement should be prepared for a period of 5 years)

	Year ending
	2001
	2002
	2003
	2004
	2005

	a) Cost of production as per statement in form XI

Administrative expenses

Administrative salaries

Remuneration of directors

Professional fees

Light, postage, telegrams and telephones, office supplies (stationery, printing, etc.)

Insurance and taxes on office property

Miscellaneous


	
	
	
	
	

	b) Total administrative expenses
	
	
	
	
	

	c) Total sales expenses
	
	
	
	
	

	d) Royalty and know-how payable
	
	
	
	
	

	e) Total cost of production
    (a+b+c+d)
	
	
	
	
	

	f) Expected sales (as per statement in Form XIIA)
	
	
	
	
	

	g) Gross profit before interest (f-e)

Financial expenses

Interest on term loan

Interest on borrowings on working capital
	
	
	
	
	

	h) Total financial expenses
	
	
	
	
	

	i) Depreciation
	
	
	
	
	

	j) Operating profit (g-h-i)
	
	
	
	
	

	k) other income, if any (give details)
	
	
	
	
	

	l) Preliminary expenses written off
	
	
	
	
	

	m) Profit/loss before taxation (j+k+l)
	
	
	
	
	

	n) Provision for taxation
	
	
	
	
	

	o) Profit after taxes (m-n)

Less: Dividend on – 
    -Preference capital 
    – Equity capital (with rate)
	
	
	
	
	

	p) Retained profit

Add: Depreciation

   Preliminary expenses written off

Net cash accruals
	
	
	
	
	


Note: Detailed workings shall be provided for calculation of depreciation (straight line and income tax method), 

interest, taxation, etc.

FORM XIA

ESTIMATES OF PRODUCTION AND SALES

(Details may be furnished for each product and until the plant reaches maximum capacity utilization)

	
	Product 1
	Product 2

	
	Year 1
	Year 2
	Year 3
	Year 1
	Year 2
	Year3

	1. No. of working days
	
	
	
	
	
	

	2. No. of shifts
	
	
	
	
	
	

	3. Estimated production per day (quantity)
	
	
	
	
	
	

	4. Estimated annual production (quantity)
	
	
	
	
	
	

	5. Estimated output as percentage of plant capacity
	
	
	
	
	
	

	6. Sales (quantity) (after adjusting stocks)
	
	
	
	
	
	

	7. Value of sales (Rs. in lakh)
	
	
	
	
	
	

	8. Unit selling price
	
	
	
	
	
	

	Product
	Price (Rs.)
	
	
	
	
	
	

	1.
	
	
	
	
	
	
	

	2.
	
	
	
	
	
	
	

	3.
	
	
	
	
	
	
	


Note: Production in initial period should be at a reasonable level of utilization of capacity increasing gradually to attain full capacity in substantial years.

FORM XIIB

CALCULATION OF WAGES AND SALARIES AT MAXIMUM PRODUCTION

	
	Number
	Average monthly salary
	Total annual salary

	1. Factory wages and salaries

a) Workers

Skilled worker

Semi-skilled worker

Unskilled worker

Casual worker


	
	
	

	TOTAl
	
	
	


	
	Salary scale
	Number
	Average monthly salery
	Total annual salary

	b) Factory supervision category
	
	
	
	

	TOTAL
	
	
	
	


	
	Salary scale
	Number 
	Average monthly salary
	Total annual salary

	a) Administrative staff
    Total Administrative staff

b) Sales staff

     Total sales staff

c) Other (please specify)
	
	
	
	

	TOTAL
	
	
	
	


FORM XII

CASH FLOW STATEMENT

(This statement should be prepared for a period of 5 operating years)

(Rs. In lakh)

	
	Year ending

	
	Construction period (From … to …)
	Year 1

(200
	Year 2

(200
	Year 3
	Year 4
	Year 5

	SOURCES OF FUNDS
	
	
	
	
	
	

	1. Share issue
	
	
	
	
	
	

	2. Profit before taxation with interest added back
	
	
	
	
	
	  

	3. Depreciation provision for the year 
	
	
	
	
	
	

	4. Development rebate reserve
	
	
	
	
	
	

	5. Increase in secured medium and long term loans
	
	
	
	
	
	

	6. Other medium/long loans
	
	
	
	
	
	

	7. Increase in unsecured loans and deposits
	
	
	
	
	
	

	8. 
	
	
	
	
	
	

	9. Increase in liabilities for deferred payment (including interest) to machinery suppliers 
	
	
	
	
	
	

	10. Sale of fixed assets 
	
	
	
	
	
	

	11. Sale of investment 
	
	
	
	
	
	

	12. Other income (indicate details)
	
	
	
	
	
	

	TOTAL (A)
	
	
	
	
	
	


FORM XIII (CONTD.)

CASH FLOW STATEMENT

Rs. In lakh

	
	Year ending

	
	Construction period (From … to …)
	Year 1

200
	Year 2

200
	Year 3
	Year 4
	Year 5

	DEPOSITION OF FUNDS
	
	
	
	
	
	

	1. Capital expenditure for the project
	
	
	
	
	
	

	2. Other normal capital expenditure
	
	
	
	
	
	

	3. Increase in working capital
	
	
	
	
	
	

	4. Decrease in secured medium and long term borrowings
NEDFI -
Others (please specify)
	
	
	
	
	
	

	5. Decrease in unsecured loans and deposits
	
	
	
	
	
	

	6. Decrease in bank borrowings for working capital
	
	
	
	
	
	

	7. Decrease in liabilities for deferred payments (Including interest) to machinery suppliers
	
	
	
	
	
	

	8. Increase in investments in other companies
	
	
	
	
	
	

	9. Interest on term loan
	
	
	
	
	
	

	10. Interest on bank borrowing for working capital
	
	
	
	
	
	

	11. Taxation 
	
	
	
	
	
	

	12. Dividends
- equity
- preference
	
	
	
	
	
	

	13. Other expenditure (indicate details)
	
	
	
	
	
	

	TOTAL (B)
	
	
	
	
	
	

	Opening balance of cash in hand and at bank
	
	
	
	
	
	

	Net surplus/deficit (A-B)
	
	
	
	
	
	

	Closing balance of cash in hand and at bank
	
	
	
	
	
	


Note:

i) detail working of the figures shown should be provided.

ii) Borrowing (as well as repayments) for the project and for the other purposes should be separately stated

